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[CHAPTER 280]
AN ACT

[60 STAT.

To amend an Act entitled "An Act to establish a uniform system of bankruptcy
throughout the United States", approved July 1, 1898, and Acts amendatory
thereof and supplementary thereto.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 75 (c)
(U. S. C., title 11, sec. 203) of the Act of July 1, 1898, entitled "An
Act to establish a uniform system of bankruptcy throughout the
United States", as amended, be and is amended to read as follows:

"(c) At any time prior to March 31, 1947, a petition may be filed
by any farmer, stating that the farmer is insolvent or unable to meet
his debts as they mature and that it is desirable to effect a composi-
tion or an extension of time to pay his debts. The petition or answer
of the farmer shall be accompanied by his schedules. The petition
and answer shall be filed with the court, but shall, on request of the
farmer or creditor, be received by the conciliation commissioner for
the county in which the farmer resides and promptly transmitted by
him to the clerk of the court for filing. If any such petition is filed,
an order of adjudication shall not be entered except as provided
hereinafter in this section."

Approved June 3, 1946.

[CHAPTER 281]
AN ACT

To provide assistance to the States in the establishment, maintenance, operation,
and expansion of school-lunch programs, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act maybe cited as the "National School Lunch Act".

DECLARATION OF POIaOY

SEC. 2. It is hereby declared to be the policy of Congress, as a
measure of national security, to safeguard the health and well-being
of the Nation's children and to encourage the domestic consumption
of nutritious agricultural commodities and other food, by assisting
the States, through grants-in-aid and other means, in providing an
adequate supply of foods and other facilities for the establishment,
maintenance, operation, and expansion of nonprofit school-lunch
programs.

APPROPRIATIONS AUTHORIZED

SEC. 3. For each fiscal year, beginning with the fiscal year ending
June 30, 1947, there is hereby authorized to be appropriated, out ofmoney in the Treasury not otherwise appropriated, such sums as may
be necessary to enable the Secretary of Agriculture (hereinafter
referred to as "the Secretary") to carry out the provisions of this Act.

APPORTIONMENTS TO STATES

SEC. 4. The sums appropriated for any fiscal year pursuant to theauthorization contained in section 3 of this Act, excluding the sum
specified in section 5, shall be available to the Secretary for supply-
ing, during such fiscal year, agricultural commodities and other foods
for the school-lunch program in accordance with the provisions ofthis Act. The Secretary shall apportion among the States during
each fiscal year not less than 75 per centum of the aforesaid funds
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made available for such year for supplying agricultural commodities
and other foods under the provisions of this Act, except that the total
of such apportionments of funds for use in Alaska, Territory of
Hawaii, Puerto Rico, and the Virgin Islands shall not exceed 3 per
centum of the funds appropriated for agricultural commodities and
other foods for the school-lunch program. Apportionment among the
States shall be made on the basis of two factors: (1) The number of
school children in the State and (2) the need for assistance in the
State as indicated by the relation of the per capita income in the
United States to the per capita income in the State. The amount of
the initial apportionment to any State shall be determined by the
following method: First, determine an index for the State by multi-
plying factors (1) and (2); second, divide this index by the sum of
the indices for all the States; and, finally, apply the figure thus
obtained to the total funds to be apportioned. For the purpose of
this section, the number of school children in the State shall be the
number of children therein between the ages of five and seventeen,
inclusive; such figures and per capita income figures shall be the
latest figures certified by the Department of Commerce. For the pur-
poses of this Act, "school" means any public or nonprofit private
school of high-school grade or under and, with respect to Puerto Rico,
shall also include nonprofit child-care centers certified as such by the
Governor of Puerto Rico. If any State cannot utilize all funds so
apportioned to it, or if additional funds are available under this Act
for apportionment among the States, the Secretary shall make fur-
ther apportionments to the remaining States in the same manner.

SEC. 5. Of the sums appropriated for any fiscal year pursuant to
the authorization contained in section 3 of this Act, $10,000,000 shall
be available to the Secretary for the purpose of providing, during
such fiscal year, nonfood assistance for the school-lunch program
pursuant to the provisions of this Act. The Secretary shall appor-
tion among the States during each fiscal year the aforesaid sum of
$10,000,000, and such apportionment among the States shall be on
the basis of the factors, and in accordance with the standards, set
forth in section 4 with respect to the apportionment for agricultural
commodities and other foods. The total of such funds apportioned
for nonfood assistance for use in Alaska, Territory of Hawaii,
Puerto Rico, and the Virgin Islands shall not exceed 3 per centum
of the funds appropriated for nonfood assistance in accordance with
the provisions of this Act.

DIRECT FEDERAL EXPENDITURES

SEC. 6. The funds appropriated for any fiscal year for carrying out
the provisions of this Act, less not to exceed 31/2 per centum thereof
hereby made available to the Secretary for his administrative expenses
and less the amount apportioned by him pursuant to sections 4, 5,
and 10, shall be available to the Secretary during such year for direct
expenditure by him for agricultural commodities and other foods to
be distributed among the States and schools participating in the
school-lunch program under this Act in accordance with the needs as
determined by the local school authorities. The provisions of law
contained in the proviso of the Act of June 28, 1937 (50 Stat. 323),
facilitating operations with respect to the purchase and disposition
of surplus agricultural commodities under section 32 of the Act
approved August 24, 1935 (49 Stat. 774), as amended, shall, to the
extent not inconsistent with the provisions of this Act, also be appli-
cable to expenditures of funds by the Secretary under this Act.

Determination of
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Matching of funds
by States.

PAYMENTS TO STATES

SEc. 7. Funds apportioned to any State pursuant to section 4 or 5
during any fiscal year shall be available for payment to such State
for disbursement by the State educational agency, in accordance with
such agreements not inconsistent with the provisions of this Act, as
may be entered into by the Secretary and such State educational
agency, for the purpose of assisting schools of that State during such
fiscal year, in supplying (1) agricultural commodities and other foods
for consumption by children and (2) nonfood assistance in further-
ance of the school-lunch program authorized under this Act. Such
payments to any State in any fiscal year during the period 1947 to
1950, inclusive, shall be made upon condition that each dollar thereof
will be matched during such year by $1 from sources within the State
determined by the Secretary to have been expended in connection
with the school-lunch program under this Act. Such payments in
any fiscal year during the period 1951 to 1955, inclusive, shall be made
upon condition that each dollar thereof will be so matched by one and
one-half dollars; and for any fiscal year thereafter, such payments
shall be made upon condition that each dollar will be so matched by
$3. In the case of any State whose per capita income is less than the
per capita income of the United States, the matching required for
any fiscal year shall be decreased by the percentage which the State
per capita income is below the per capita income of the United States.
For the purpose of determining whether the matching requirements
of this section and section 10, respectively, have been met, the reason-
able value of donated services, supplies, facilities, and equipment as
certified, respectively, by the State educational agency and in case of
schools receiving funds pursuant to section 10, by such schools (but
not the cost or value of land, of the acquisition, construction, or alter-
ation of buildings of commodities donated by the Secretary, or of
Federal contributions), may be regarded as funds from sources within
the State expended in connection with the school-lunch program.
The Secretary shall certify to the Secretary of the Treasury from
time to time the amounts to be paid to any State under this section
and the time or times such amounts are to be paid; and the Secretary
of the Treasury shall pay to the State at the time or times fixed by
the Secretary the amounts so certified.

SrATE DISBURSEMENT TO SCHOOLS

SEC. 8. Funds paid to any State during any fiscal year pursuant to
section 4 or 5 shall be disbursed by the State educational agency, in
accordance with such agreements approved by the Secretary as may
be entered into by such State agency and the schools in the State, to
those schools in the State which the State educational agency, taking
into account need and attendance, determines are eligible to partici-
pate in the school-lunch program. Such disbursement to any school
shall be made only for the purpose of reimbursing it for the cost of
obtaining agricultural commodities and other foods for consumption
by children in the school-lunch program and nonfood assistance in
connection with such program. Such food costs may include, in addi-
tion to the purchase price of agricultural commodities and other
foods, the cost of processing, distributing, transporting, storing, or
handling thereof. In no event shall such disbursement for food to
any school for any fiscal year exceed an amount determined by multi-
plying the number of lunches served in the school in the school-lunch
program under this Act during such year by the maximum Federal
food-cost contribution rate for the State, for the type of lunch served,
as prescribed by the Secretary.

232 [60 STAT.



60 rTAT.] 79H CONG., 2D SESS.-CH. 281-JUNE 4, 1946

NUTRITIONAL AND OTHER PROGRAM REQUIREMENTS

SEC. 9. Lunches served by schools participating in the school-lunch
program under this Act shall meet minimum nutritional require-
ments prescribed by the Secretary on the basis of tested nutritional
research. Such meals shall be served without cost or at a reduced
cost to children who are determined by local school authorities to be
unable to pay the full cost of the lunch. No physical segregation of
or other discrimination against any child shall be made by the school
because of his inability to pay. School-lunch programs under this
Act shall be operated on a nonprofit basis. Each school shall, insofar
as practicable, utilize in its lunch program commodities designated
from time to time by the Secretary as being in abundance, either
nationally or in the school area, or commodities donated by the Sec-
retary. Commodities purchased under the authority of section 32 of
the Act of August 24, 1935 (49 Stat. 774), as amended, may be donated
by the Secretary to schools, in accordance with the needs as deter-
mined by local school authorities, for utilization in the school-lunch
program under this Act as well as to other schools carrying out non-
profit school-lunch programs and institutions authorized to receive
such commodities.

SEC. 10. If, in any State, the State educational agency is not per-
mitted by law to disburse the funds paid to it under this Act to non-
profit private schools in the State, or is not permitted by law to
match Federal funds made available for use by such nonprofit private
schools, the Secretary shall withhold from the funds apportioned to
any such State under sections 4 and 5 of this Act the same proportion
of the funds as the number of children between the ages of five and
seventeen, inclusive, attending nonprofit private schools within the
State is of the total number of persons of those ages within the
State attending school. The Secretary shall disburse the funds so
withheld directly to the nonprofit private schools within said State
for the same purposes and subject to the same conditions as are
authorized or required with respect to the disbursements to schools
within the State by the State educational agency, including the
requirement that any such payment or payments shall be matched,
in the proportion specified in section 7 for such State, by funds from
sources within the State expended by nonprofit private schools within
the State participating in the school-lunch program under this Act.
Such funds shall not be considered a part of the funds constituting
the matching funds under the terms of section 7.

MISCELLANEOUS PROVISIONS AND DEFINITIONS

SEC. 11. (a) States, State educational agencies, and schools partici-
pating in the school-lunch program under this Act shall keep such
accounts and records as may be necessary to enable the Secretary to
determine whether the provisions of this Act are being complied with.
Such accounts and records shall at all times be available for inspection
and audit by representatives of the Secretary and shall be preserved
for such period of time, not in excess of five years, as the Secretary
determines is necessary.

(b) The Secretary shall incorporate, in his agreements with the
State educational agencies, the express requirements under this Act
with respect to the operation of the school-lunch program under this
Act insofar as they may be applicable and such other provisions as in
his opinion are reasonably necessary or appropriate to effectuate the
purposes of this Act.

(c) In carrying out the provisions of this Act, neither the Secre-
tary nor the State shall impose any requirement with respect to teach-
ing personnel, curriculum, instruction, methods of instruction, and
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Minority races. materials of instruction in any school. If a State maintains separate
schools for minority and for majority races, no funds made available
pursuant to this Act shall be paid or disbursed to it unless a just and
equitable distribution is made within the State, for the benefit of such
minority races, of funds paid to it under this Act.

(d) For the purposes of this Act-
"state." (1) "State" includes any of the forty-eight States and the District

of Columbia, Territory of Hawaii, Puerto Rico, Alaska, and the
Virgin Islands.

aecy." e ucat io al  (2) "State educational agency" means, as the State legislature may
determine, (a) the chief State school officer (such as the State super-
intendent of public instruction, commissioner of education, or similar
officer), or (b) a board of education controlling the State department
of education; except that in the District of Columbia it shall mean
the Board of Education, and except that for the period ending June
30, 1948, "State educational agency" may mean any agency or agen-
cies within the State designated by the Governor to carry out the
functions herein required of a State educational agency.

"s nnrofit private (3) "Nonprofit private school" means any private school exempt
,, ?t? 3t . () from income tax under section 101 (6) of the Internal Revenue Code,2t1, C. S. C: 101 (C).

as amended.
r'Nonfood assist- (4) "Nonfood assistance" means equipment used on school premises

in storing, preparing, or serving food for school children.
Approved June 4, 1946.

Juni- 8, 1946
[S. iS,'2]

[Public Law 397]

U. S. S. Nerada,
silver service, etc.

U. S. S. W'yorning,
silver s.rvice, Itc.

June 8, 1961
Is. ISe2]

[Fublic Law 39S]

Navy.
Regulations and gen-

eral orders.

[CHAPTER 282]
AN ACT

To provide for the delivery of custody of certain articles of historic interest from
the United States Ship Nevada and the United States Ship Wyoming to the
State of Nevada and the State of Wyoming, respectively.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Secretary
of the Navy is hereby authorized and directed to deliver to the cus-
tody of the Governor of Nevada for use as a display in the Nevada
State Museum the name plate, the ship's bell, the silver service, and
the magnesium chest of the United States Ship Nevada.

SEC. 2. The Secretary of the Navy is hereby authorized and di-
rected to deliver to the custody of the Governor of Wyoming for exhi-
bition, educational purposes, and use by the University of Wyoming
the name plate, the ship's bell, and the silver service of the United
States Ship Wyoming.

Approved June 8, 1946.

[CHAPTER 283]
AN ACT

To repeal section 1548 Revised Statutes (34 U. S. C. 592).

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 1548,
Revised Statutes (34 U. S. C. 592), which provides "The Secretary of
the Navy shall cause each commissioned or warrant officer of the Navy,
on his entry into the service, be furnished with a copy of the regula-
tions and general orders of the Navy Department then in force, and
thereafter with a copy of all such as may be issued," is hereby repealed.

Approved June 8, 1946.
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